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YOY to Taiwan and by 14 percent to Angola, the average price per unit decreased by 11 percent and 6 
percent, respectively, due to declining prices of U.S. dark meat. Shipments to Cuba were down 29 
percent, driven by a 40-percent decline in volumes of dark meat, which constitutes 84 percent of broiler 
products to Cuba. The value of these exports was also down by 35 percent due to the lower dark meat 
prices. The U.S. exported 15 percent less broiler meat to Canada in July, likely due to strong Canadian 
broiler production. Total shipments were valued 17 percent lower than in 2017, due to lower volumes 
and decreasing prices of U.S. breast meat, which comprises 69 percent of broiler products sent to 
Canada.  

 

Broiler Prices Fall Sharply in August, Forecasts Decreased 
Through 2019 

Weekly prices for whole broilers (national composite) during August dropped at a greater-than-seasonal 
rate, dipping below 2015 levels4 for the week ending August 24 at 82.5 cents per pound (see chart 
below). After 5 consecutive week-over-week decreases exceeding 4 percent, it appears that prices 
have stabilized and have begun increasing slightly, lingering near 83 cents per pound. This downward 
pressure on broiler prices is likely due to a combination of large broiler meat supplies and competition 
from other meats. For the remainder of the year and through 2019, prices are forecast downward: third-
quarter prices are forecast lower to 93-94 cents per pound and fourth-quarter prices are forecast 82-86 
cents per pound. For 2019, broiler prices are forecast to average 92-100 cents per pound, a decrease 
of 4 cents at the midpoint from last month’s forecast. 
 
 
 
 
 

                                                
4 Broiler prices decreased significantly in the second half of 2015 through 2016, as a result of the highly pathogenic avian 

influenza. 
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Egg Production Expectations Reduced Slightly 
 
July table egg production reached 659 million dozen, an increase of 1.6-percent year over year. This 
was slightly lower growth than in the previous 2 months, as shown in the figure below. The August 1st 
inventory of table egg layers was 322.9 million, a decrease from the previous month, though August 
inventory is typically higher as a prelude to higher expected consumption demand in the fall months.  
 
Slowing in table egg production and the inventory decline contributed to slightly lower second-half 
(2018) production projections. The forecast for second-half table egg production was reduced by 20 
million dozen. Year-over-year growth in total (table plus hatching) production is now expected at 2.2 
and 2.7 percent for the third and fourth quarters. 
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Benchmark Egg Prices Stable 

In August, midpoint prices for eggs at wholesale (large grade A eggs, New York) increased 17 cents 
from $1.09 per dozen before declining to close the month at $1.14. The downward move in prices 
before September contributed to a lower third-quarter price projection, down to $1.24-1.27 per dozen. 
Notably, the average August price was within a standard deviation of the 5 years prior to avian 
influenza (2015) for the first year since then. Sustained production growth may support more stable 
prices than have occurred so far this year.  

Egg Exports Down, Imports Remain Low 

July exports of eggs and egg products were 25.8 million dozen (shell-egg equivalent), 2 percent below 
last year. Higher-than-expected prices in June and July, led by domestic prices above $1.50 per dozen 
for much of July, may have dampened foreign buyer incentives. Fewer exports to Mexico (-1.0 million 
dozen), United Arab Emirates (-0.9 million dozen), and South Korea (-0.8 million dozen) accounted for 
most of the export decline. Export strength to Canada (+1.6 million dozen) and elsewhere only partly 
offset the declines in total exports.  

U.S. imports of eggs and products in July remained relatively low at 1.6 million dozen, given the 
prevailing domestic price levels. Imports from Canada accounted for the largest portion at 0.7 million 
dozen. Imports from Thailand have been trending up and reached 0.4 million dozen, primarily of egg 
products. 

 

-2.0%

-1.0%

0.0%

1.0%

2.0%

3.0%

4.0%

5.0%

6.0%
M

a
r-

1
7

A
p

r-
1
7

M
a

y
-1

7

J
u
n

-1
7

J
u
l-

1
7

A
u

g
-1

7

S
e

p
-1

7

O
c
t-

1
7

N
o

v
-1

7

D
e

c
-1

7

J
a
n

-1
8

F
e

b
-1

8

M
a

r-
1

8

A
p

r-
1
8

M
a

y
-1

8

J
u
n

-1
8

J
u
l-

1
8

Egg production growth slightly lower in July
Year-over-year growth of table egg production

Source: Economic Research Service calculations using data from U.S. Dept. of Agriculture, National Agricultural 
Statistics Service.





20 
Livestock, Dairy, and Poultry Outlook, LDP-M-291, September 18, 2018 

USDA, Economic Research Service 

 

midpoint about 16 percent below prices in 2017. In 2019, turkey prices are expected to average $0.81 
to $0.88. If realized, prices at the midpoint of the range would be 4 percent higher than expectations for 
2018. 

 

Turkey Exports Decrease Again in July 

July 2018 turkey exports were 10 percent lower than a year earlier, totaling 47 million pounds.  This 
marks the third consecutive month of year-over-year declines in turkey exports. Prior to the past 3 
months, exports were seen as a lone bright spot given the sluggish domestic market. Exports had 
grown, often by double digits, in 8 consecutive months and 20 of the previous 21 months. July 
shipments to Mexico were down 6 percent from a year earlier. Mexico remains the largest destination 
for U.S. turkey shipments, with 29 million pounds shipped in July, or 63 percent of all U.S. shipments. 
Exports are expected to total 630 million pounds in 2018, a 1-percent increase over 2017. In 2019, 
turkey meat exports are expected to total 640 million pounds or a 2-percent increase over 2018.  
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Dairy Forecasts

III IV Annual I II III IV Annual I II Annual

Milk cows (thousands) 9,402 9,398 9,392 9,406 9,403 9,395 9,395 9,400 9,400 9,405 9,405
Milk per cow (pounds) 5,687 5,649 22,941 5,780 5,937 5,730 5,725 23,175 5,855 6,030 23,495
Milk production (billion pounds) 53.5 53.1 215.5 54.4 55.8 53.8 53.8 217.8 55.0 56.7 221.0
Farm use 0.2 0.2 1.0 0.2 0.2 0.2 0.2 1.0 0.2 0.2 1.0
Milk marketings 53.2 52.8 214.5 54.1 55.6 53.6 53.5 216.8 54.8 56.5 220.0

Milk-fat (billion pounds milk equiv.)
Milk marketings 53.2 52.8 214.5 54.1 55.6 53.6 53.5 216.8 54.8 56.5 220.0
Beginning commercial stocks 17.8 16.2 12.7 13.4 16.4 19.1 16.5 13.4 13.5 16.1 13.5
Imports 1.5 1.6 6.0 1.2 1.6 1.6 1.7 6.2 1.4 1.5 6.0
Total supply 72.5 70.6 233.2 68.8 73.5 74.3 71.8 236.5 69.6 74.0 239.5
Commercial exports 2.3 2.4 9.2 2.4 3.0 2.6 2.4 10.3 2.3 2.7 9.8
Ending commercial stocks 16.2 13.4 13.4 16.4 19.1 16.5 13.5 13.5 16.1 18.0 12.5
Commodity Credit Corporation donations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.3
Domestic commercial use 54.1 54.8 210.5 50.0 51.5 55.2 55.9 212.6 51.1 53.2 216.9

Skim solids (billion pounds milk equiv.)
Milk marketings 53.2 52.8 214.5 54.1 55.6 53.6 53.5 216.8 54.8 56.5 220.0
Beginning commercial stocks 11.6 12.1 9.5 11.8 11.4 11.5 10.7 11.8 11.0 11.5 11.0
Imports 1.4 1.5 6.1 1.4 1.4 1.4 1.5 5.7 1.4 1.3 5.6
Total supply 66.2 66.5 230.1 67.3 68.4 66.5 65.7 234.3 67.2 69.3 236.5
Commercial exports 9.7 11.0 40.7 11.5 12.5 10.5 10.2 44.7 10.8 11.6 44.1
Ending commercial stocks 12.1 11.8 11.8 11.4 11.5 10.7 11.0 11.0 11.5 12.5 10.8
Commodity Credit Corporation donations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.2
Domestic commercial use 44.4 43.7 177.6 44.4 44.4 45.4 44.5 178.6 44.9 45.1 181.5

Milk prices (dollars/cwt) 1

   All milk 17.73 17.83 17.65 15.67 16.10 16.05 17.40 16.30 17.10 16.50 16.75
-16.25 -17.90 -16.50 -17.90 -17.50 -17.75

   Class III 16.13 16.34 16.17 13.87 14.95 14.90 15.65 14.85 15.45 15.10 15.20
-15.10 -16.15 -15.05 -16.25 -16.10 -16.20

   Class IV 16.36 14.12 15.16 13.01 14.32 14.35 14.45 14.00 14.50 14.40 14.30
-14.65 -15.05 -14.30 -15.40 -15.50 -15.40

Product prices (dollars/pound) 2

Cheddar cheese 1.623 1.712 1.634 1.515 1.608 1.555 1.610 1.570 1.590 1.580 1.590
-1.575 -1.660 -1.590 -1.670 -1.680 -1.690

Dry whey 0.434 0.347 0.444 0.260 0.280 0.360 0.390 0.320 0.385 0.345 0.350
-0.380 -0.420 -0.340 -0.415 -0.375 -0.380

Butter 2.597 2.295 2.330 2.161 2.320 2.255 2.165 2.220 2.175 2.205 2.205
-2.295 -2.245 -2.260 -2.285 -2.335 -2.335

Nonfat dry milk 0.874 0.763 0.867 0.700 0.774 0.810 0.860 0.785 0.860 0.835 0.825
-0.830 -0.900 -0.805 -0.920 -0.905 -0.895

Totals may not add due to rounding.
1 Simple averages of monthly prices.  May not match reported annual averages.

For further information, contact Jerry Cessna, 202-694-5171, jgcessna@ers.usda.gov, or contact Jonathan Law, 202-694-5544, jonathan.law@ers.usda.gov.

Published by USDA, Economic Research Service, in Livestock, Dairy, and Poultry Outlook.

20192018

2 Simple averages of monthly prices calculated by the Agricultural Marketing Service for use in class price formulas.  Based on weekly 
U.S. Dept. of Agriculture, National Dairy Products Sales Report . 

Sources: USDA, National Agricultural Statistics Service; USDA, Agricultural Marketing Service; USDA, Foreign Agricultural Service; and USDA, World Agricultural Outlook 
Board.
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